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• Welcome

• Introductions

1960PCUG  officers
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The Agenda:     Items we plan to cover this evening ...

• Coming attractions
• Unfinished business
• SIG portfolio review
• Review and Outlook
• The Little Book that ...
• Market Math 101
• Modern Money 
• Actionable ideas
• Due Diligence
• Vote ballot
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Coming attractions

• Fidelity, The Woodlands 
http://personal.fidelity.com/global/search/inquira/resultsindex.shtml?question=north%20houston

• APCUG    Live Meeting training http://apcug.net/

• BOD and SIGs http://1960pcug.org/Calendar_2010/March.htm

• Discussion group, The Woodlands        next = Monday, Mar 22nd

• Microsoft SkyDrive

• Roth conversion (DVD)

• Tonight is Bonus Night!

31       

http://personal.fidelity.com/global/search/inquira/resultsindex.shtml?question=north houston
http://1960pcug.org/Calendar_2010/March.htm
http://apcug.net/
http://apcug.net/
http://1960pcug.org/Calendar_2010/March.htm
http://1960pcug.org/Calendar_2010/March.htm
http://1960pcug.org/Calendar_2010/March.htm
../../../../Desktop/Invest%20SIG%20Presentation/Invest%20SIG%20Presentation/SkyDrive.docx


4

Bonus Night!

• David Gustine is shopping for a new laptop.

• He has recorded his due diligence in a spreadsheet  
so he can compare features and benefits.  Before 
we continue with the regular program, he’ll share 
his findings with us.

• Laptops
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Unfinished business ...

• Canadian trusts

• MLP closed-end funds     ML Report

ML CE funds analysis

• SRV, the ponzi scheme      Swank
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• Last month we didn’t finish talking about a once-popular 
high yield investment:  Canadian trusts (mostly gas 
royalty trusts).

• They were yielding 15-18% and the payouts were 
increasing

• Until  ...  2007 when the Canadian government 
announced a change in their tax laws which  ended the 
‘trust’ advantage, effective in 2011.

• One of the early advocates of the Canadian trusts was the 
Personal Finance marketletter.
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Investors SIG Portfolio

Our portfolio was created at the inaugural 
meeting  of the SIG on March 12th, 2009.

We ‘invested’ in a paper-portfolio, $1,000 in 
each of 16 stocks the group selected.

So, how’re we doing?

Group portfolio
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Feature attraction

• Who could ignore a book with the title

The Little Book that Makes you Rich?

The book
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Market Math 101

• 5 Fundamental valuation metrics
Basics
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Review and Outlook

• Where are we?

According to Floyd Norris

in Saturday’s NYT ...

Beginning to turn back toward ‘normal’
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Review and Outlook
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• Lance Roberts in X-factor Newsletter

also sees sprouts ...

http://streettalkadvisors.com/index.htm

Posted weekly, usually Saturday afternoon.

Registration required.  Non-aggressive

nb   Lance is the 4th R in the famous quartet of doomsdayers:

Roubini, Rogoff, Rosenberg, Roberts
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With a fair way to go to get back to ‘normal’

or where we once were ...

Note the (red)  % vs Peak  calculations

also note the PE and EPS  information – we’ll talk more about these

during the Key Ratios segment of the program later this evening.
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Another actionable idea

• To scalp a few dollars from a high 
percentage day-trade ...

• First day
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• As for the stock market ...

• Ned Davis believes the YE will be higher 
than now (S&P500)

• NDReview provided by Larry monthly

• March 2010
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• However, there are headwinds.  And 
improvised explosive devices.  
PersonalFinance has this warning:
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• The WSJ, on the current bull market’s first 
birthday March 9th, printed the following 
opinion ...

• PE
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• In addition to the commercial RE issues,  
there are still the Residential re-sets 
pending (not just sub-prime).

251       



26
261       



27

• The latest addition to our list of must-read

weekly letters  is Pearl Fisher’s  (weblink below).

• http://www.pfiii.com/newsletters/?nid=294320

• Our favorite daily read is Dave Rosenberg      Dave
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Banks have capacity to make loans but are not doing so ...

• http://federalreserve.gov/releases/h8/current/

• The fed’s balance sheet is posted every Friday at 4.15 eastern

at the above weblink

Line 10 shows the volume of Commercial and Industrial loans

outstanding at member banks – this is the money created by the 
banking system in the private sector.

281       

http://federalreserve.gov/releases/h8/current/


29
291       



30

• The bottom line?
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An actionable idea ...

• A short term trading strategy (a day trade)

Before the market opens each day, check the 
weblink below.

If markets worldwide are green, buy at the 
open 1 standard lot of RRY with a 3% 
trailing stop loss sale.

• http://eresearch.fidelity.com/eresearch/goto/markets_sectors/landing.jhtml?bar=c
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• Here’s a snip from VectorVest showing

Their current picks for high yielding ETFs
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