
PC Users Group

Investment Special Interest 

Group

Emerging Markets
November 11th, 2010

By Larry McKee



Emerging Markets

Whatôs your impression of what countries 

are in the Emerging Markets?



Emerging Markets

Most commonly used concept is the BRICs

Brazil

Russia

India

China

But now people are referring to the 5th BRIC:

Indonesia
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Another group is CIVETS:

Columbia

Indonesia

Vietnam

Egypt

Turkey

South Africa
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But of course there are many more, see a 

couple of Indexes:
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Wikipedia, the free encyclopedia.htm
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Emerging Markets

Growth Rates for Emerging Markets  exceed those for 
Developed Economies:

..\La Nov 11, 2010 SIG Mtg HYPERLINKS\growth rates International Economic Update, February 2010 - Globalization & Monetary Policy 
Institute - FRB Dallas.mht

Emerging Markets have been considered to be a 
diversification from the US markets since they have been 
decoupled in the past.  

But in 2008, the ñfalling tide lowered all boatsò
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There are two principal drivers seen in the mature

Emerging Markets:

Infrastructure build out

Domestic Consumption

But Export shipments will be more important in the 

less mature, lower wage rate countries.
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Lets sample some of the media info:

..\La Nov 11, 2010 SIG Mtg HYPERLINKS\100916 East to Eden_Chindia S. 

Leeb_PF_0910.pdf p13,  p5

..\La Nov 11, 2010 SIG Mtg HYPERLINKS\FT_com - Emerging Markets -

Turkey moves towards investment grade status.mht

..\La Nov 11, 2010 SIG Mtg HYPERLINKS\Pasternaks Hi Yield International Nov 

2010.pdf p2,3,5,8

..\La Nov 11, 2010 SIG Mtg HYPERLINKS\FT_com - Emerging Markets -

Indonesiaôs sleeping tiger awakens.mht
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What portion of a portfolio should one 

consider to have in Emerging Markets:

..\La Nov 11, 2010 SIG Mtg HYPERLINKS\Barrons - allocation to EM.mht
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What portion of a portfolio should one consider to have in Emerging Markets:

..\La Nov 11, 2010 SIG Mtg HYPERLINKS\Barrons - allocation to EM.mht

Risks:
But we must balance prospective gains along with the prospective risks:

People remember and the Asian currency collapse (courtesy of George Soros) and 
Russia defaulting on debt 

Political risks must be known, and if the US dollar strengthens vs. a countryôs 
currency, then the value of your investment will decline by the same ratio.

Some countries (as does the US) withhold taxes on income payments

Some contend that Emerging Markets are just a bubble and that it just a temporary 
phenomena that will go back to the way it was ten years ago.

.
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